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State Assistance to
Local Government

Portions of State Levied Taxes (e.g. liquor 
tax).
Low Interest Loans (e.g. Public Works 
Trust Fund).
Grants:

Unrestricted financial assistance (e.g. I-695 backfill).
Grants for specific purposes (e.g. public health).



Major Revenue Impacts to Local 
Jurisdictions

I-695 repeal of the motor vehicle excise 
tax. 

Property tax changes through referendum 
and initiative.



The MVET provided many types 
of funding to local jurisdictions

City and county sales tax equalization

City and county criminal justice assistance

Distressed county assistance

City police and fire protection

County public health

Public transit distribution and equalization



Local Jurisdiction Lost Revenues 
as a Result of the MVET Repeal

$220,232 $239,210 $252,653 $266,756

$74,452
$105,337

$111,559
$118,120

$125,018
$60,152

$75,645
$79,994

$84,582
$89,410

$279,624

$0

$100,000

$200,000

$300,000

$400,000

$500,000

$600,000

CY 2000  CY 2001  CY 2002  CY 2003  CY 2004  

In
 T

ho
us

an
ds

Public Transportation City County



Property Tax Changes

R47 – 1998.  The levy limit was changed 
from a maximum of 6% to a maximum 
equal to the Implicit Price Deflator (IPD).  

I747 – 2002. The levy limit was limited to 
one percent. 



Effects of Initiatives and Referendums on a 
Hypothetical District Levy
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106% Levy Calc. $2,747,000

R-47 only $1,632,000

R-47 plus I-747

$1,524,000



Local Government Assistance
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I-695 Hits 
2nd Half of FY 2000
Legislature Backfills

2/3rds of Lost Revenue
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to less than 10%
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I-695 Loss Net of
Local Government Assistance
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